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LIMITED OFFICIAL USE PANAMA 7299 

E.O. 11652: N/A 
TAGS: ETRD, PN 

SUBJECT: BANANAS: GOP PUBLICLY ANNOUNCES AGREEMENT WITH UNITED 
BRANDS (UB) 

REF: PANAMA 7242 

1. BEGIN UNCLASSIFIED. AT PRESS CONFERENCE DECEMBER 21, GENERAL 
TORRIJOS REPORTED-INTER ALIA-THE CONCLUSION PREVIOUS DAY OF A GOP/UB 
AGREEMENT WHICH PROTECTED "THE NATION'S DIGNITY AND ECONOMY". 

HE POINTED OUT THAT THE AGREEMENT FOR THE PURCHASE OF UB'S ASSETS 
HAD BEEN ACCEPTED BY THE BANANA WORKERS" UNION AND THAT THE TERMS 
OF THE AGREEMENT WILL BE MADE PUBLIC UPON APPROVAL BY UB S PARENT 
COMPANY, STANDARD BRANDS CO. IN BOSTON. 

2. THE GENERAL WENT ON TO REPORT THAT THE AGREEMENT REACHED WAS BASED 
ON A THREE TO FOUR YEAR PHASED TRANSFER OF UB'S INFRA-STRUCTURE TO THE 

STATE, BEGINNING WITH THE TRANSFER OF UNUSED LAND. THE GOP, HOWEVER, 
RESERVED THE RIGHT TO TAKE OVER UB S ASSETS ANYTIME WITHIN THAT PERIOD 

UPON A NINETY-DAY NOTICE. GOP FORESAW NO PROBLEMS AS TO PRODUCTION 
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PHASE OF THE BANANA OPERATION. FOR THE TIME BEING "A STANDARD 
TAX RECOMMENDED BY THE UNION OF BANANA EXPORTING COUNTRIES 
REMAIN IN EFFECT' 1 . END UNCLASSIFIED 

3. COMMENT. BEGIN LIMITED OFFICIAL USE. INTERESTING THOUGH GOP 
MADE NO REFERENCE TO UB S BACK TAX PROBLEM. EMBASSY WILL TRY TO 
GET MORE DETAILS FROM GOP OFFICIALS CONCERNED, NOTWITHSTANDING 
THE HOLIDAY SEASON. END LIMITED OFFICIAL USE. 

JORDEN 
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